ARTS QAL {3))

an entertainment company

Regd. Office : Mukta House, Behind Whistling Woods Institute, Filmcity Complex,
-Goregaon {East), Mumbai 400 065. TEL.: 91-22-3364 9400

Corporate Relations Department
National Stock Exchange of India Limited
Exchange Plaza, Bandra Kurla Complex
Bandra (E), Mumbai — 400 051

13th November, 2014

Kind Attn: Mr. Hari K — Manager

Dear Sirs,

In pursuance to the Clause 41 of the Listing Agreement, please find
enclosed herewith the Unaudited Financial Results along with segment
wise results of the Company for the Quarter ended 30t September, 2014.
Also is enclosed a copy of “Limited Review” Certificate from our
Statutory Auditors, B S R & Co. LLP, Chartered Accountants for the
said Quarter as required by the said clause. The above have been taken
on record in the Meeting of the Board of Directors held today viz., 13t
November, 2014.

Thanking you,

Yours Faithfully,
T'or and on behalf
Mukta Arts Limited

Koo /9 e
RaviB. Poplai

Company Secretary

Encl: As above.

MOVIES « MUSIC » TELEVISION ¢« TECHNOLOGY ¢ STUDIOS » SOFTWARE + NETWORK « ENTERTAINMENT CENTRES
CIN : L92110MH1882PLC028180 » Website : www.muktaarts.com
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MUKTA ARTS LIMITED

Standalone statement of assets and liabilities

(Rs in lacs)
Standalone
Sr. No. Particulars As at Asat
30 September 2014 31 March 2014
(Unaudited) (Audited)
A EQUITY AND LIABILITIES
1 Shareholders' funds
(a)  Share capital 1,129,18 1,129.18
(b)  Reserves and surplus 8,280.49 10,789.83
(c)  Money received against share warrents - -
(d)  Minority interest - -
Sub-total shareholders' fund 9,409.66 11,919.01
2 Non-current liabilities
(a)  Long - term borrowings 1,202.62 1,507.40
(b)  Deferred tax liabilities (net) - 73.33
(c)  Other long-term liabilities 2,407.84 2,570,04
(d)  Long-term provisions 77.45 69.45
Sub-total - non-current liabilities 3,687.91 4,220,22
3 Current liabilities
(a)  Short term borrowings 2,946.29 3,130.48
(b)  Trade payables 1,954.59 3,439.41
(r)  Other current linbilitics 2,670.40 2,234.03
(d)  Short-term provisions 51.93 95.97
Sub-total - current liabilities 7,623.21 8,899.90
TOTAL EQUITY AND LIABILITIES 20,720.78 25,039.13
B ASSETS
1  Non - current assets
(a) Fixed assets 6,327.39 8,682.39
(b)  Non - current investments 3,912.67 3,912,67
(c)  Long - term loans and advances 5912.12 5,863.55
(d)  Other non - current assets 114.35 111.46
Sub-total - non-current assets 16,266.53 18,570.08
2 Current assets
(a)  Current investments - .o
(b) Inventories 26.42 1219
(c)  Trade receivables 1,064.85 3,112.58
(d) Cash and bank balances 291,47 30236
(e)  Short term - loans and advnces 2,383.65 3,039.17
(f)  Other current assets 687.86 276
Sub-total - current assets 4,454,25 6,469.07
TOTAL ASSETS 20,720.78 25,039.13




BSR&Co.LLP

Chartered Accountants
1st Floor, Lodha Excelus, Telephone +91 (22) 3989 6000
Apollo Mills Compound Fax +91 (22) 3090 2511
N. M. Joshi Marg, Mahalaxmi
Mumbai - 400 011
India

Review Report

To the Board of Directors of
Mukta Arts Limited

1. We have reviewed the accompanying Statement of un-audited financial results
(‘the Statement’) of Mukta Arts Limited (‘the Company’) for the quarter ended
30 September 2014 and year to date results for the period 1 April 2014 to
30 September 2014, except for the disclosures regarding ‘Public Shareholding and
Promoter and Promoter Group Shareholding’ which have been traced from disclosures
made by the management and have not been reviewed by us. This Statement is the
responsibility of the Company’s management and has been approved by the Board of
Directors in their meeting held on 13 November 2014. Our responsibility is to issue a
report on these financial results based on our review.

2. We conducted our review in accordance with the Standard on Review Engagement
(‘SRE’) 2410, Review of Interim Financial Information Performed by the Independent
Auditor of the Entity issued by the Institute of Chartered Accountants of India. This
Standard requires that we plan and perform the review to obtain moderate assurance as to
whether the un-audited financial results are free of material misstatement. A review is
limited primarily to inquiries of company personnel responsible for financial and
accounting matters and analytical procedures applied to financial data and thus provides
less assurance than an audit. We have not performed an audit and accordingly, we do not
express an audit opinion.

3 As explained in Note 3 to the accompanying Statement of un-audited financial results,
remuneration paid to the erstwhile managing director (including as film director fees) for
earlier financial years from 2005-06 to 2013-2014 aggregating to Rs 125,744,747 is in
excess of the limits prescribed under Schedule XIII to the Companies Act, 1956. During
the year 2011-12, the Company had received approval for part of the excess remuneration
paid (approval received for remuneration aggregating to Rs 25,200,000 for the financial
years 2005-06, 2006-07 and 2007-08) and made applications to the authorities requesting
reconsideration/ approval for the balance excess remuneration. Through its
communications dated 18 June 2014 and 25 July 2014, the Ministry of Corporate Affairs
has directed the Company to recover the excess remuneration paid during the financial
vears 2008-09 to 2010-11 and 2011-12 respectively. The Company has requested the
authorities to reconsider their order for financial years 2008-09 to 2010-11 and request
Jor reconsideration of the order for financial year 2011-12 is proposed to be made.
Pending final communication from the authorities in this regard, no adjustment has been

made in these financial resulls.

B S R & Co. (a partnership firm with Registered Office:

i ion No. BA61223) dinto 1st Floor, Lodha Excelus
B S R & Co. LLP (a Limited Liability, Partnership Apollo Mills Compound
wilh LLP Registration No. AAB-8181) N.M. Joshi Marg, Mahalaxmi
with effect from October 14, 2013 Mumbai - 400 011




BSR&Co.LLP

Review Report (Continued)
Mukta Arts Limited

4,

Mumbai

As explained in Note 2 o the accompanying Statement of un-audited financial results,
through its order of 9 February 2012, the High Court of Judicature at Bombay
(‘High Court’) had quashed the Joint Venture Agreement (‘JVA’) between the Company
and Maharashtra Film Stage and Cultural Development Corporation (‘MFSCDCL’) and
passed consequential orders. WWI's petition for special leave to appeal filed with the
Supreme Court of India had also been dismissed. The Company and WWI had filed
applications to review the said order with the High Court and an interim stay was granted
on 30 July 2014 which required WWI to pay arrears of rent for the years 2000-01 to 2013-
14 aggregating to Rs 100,038,000 by January 2015 and pay rent of Rs 4,500,000 per
annum from financial year 2014-15 till the settlement of the case. During the quarter, the
State Government of Maharashtra and MESCDCL challenged the order of the High Court
in the Supreme Court, which special leave petition was dismissed by the Supreme Court on
22 September 2014. Having regard to the circumstances explained above and pending
final outcome of the matter under litigation, the Company has not made any adjustment to
the carrying value of investments in and amounts due from WWI. Accordingly, the impact
on the un-audited financial results is not determinable.

As explained in Note 7 to the accompanying Statement of un-audited financial results,
during the quarter ended 30 September 2014, the Company has recognised incone of
Rs 35,000,000 relating to sale of certain rights. As the Company has not fulfilled certuin
conditions precedent, in our view, having regard to the provisions of AS 9 - Revenue
Recognition and the generally accepted accounting principles in India, revenue
recognition should be postponed till the said conditions are fulfilled. Consequently, loss
after tax for the quarter and six months ended 30 September 2014 is lower by
Rs 35,000,000.

Based on our review conducted as referred to above, except for the matter relating to WWI
referred to in paragraph 4 above, the outcome and consequent adjustments to the un-
audited financial results of which cannot be presently determined, and for the matters
referred to in paragraphs 3 and 5 above, nothing has come to our attention that causes us
to believe that the accompanying Statement of un-audited financial results for the quarter
ended 30 September 2014 and year to date results for the period 1 April2014 to
30 September 2014, prepared in accordance with the Accounting Standards notified
pursuant to the Companies (Accounting Standards) Rules, 2006 which continue to apply
under Section 133 of the Companies Act 2013, and other recognised accounting practices
and policies, has not disclosed the information required to be disclosed in terms of Clause
41 of the Listing Agreement including the manner in which it is to be disclosed or that it
contains any material misstatement.

ForBSR & Co. LLP

Chartered Accountants

Firm’s Registration No: 101248 W/W-100022
5
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Rajesh Mehra
Partner

13 November 2014 Membership No: 103145



